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While Nepal faces many economic challenges amid the Covid-19 pandemic, the government has not allocated enough resources to attract foreign investment, aid and aid to the country. The government has allocated only Rs 140 million to organise programmes and events to promote investment and aid in its diplomatic duties. The Ministry of Foreign Affairs told all its missions
abroad to use the same fund to organize events to mark National Day. Because of the pandemic, Nepal's foreign currency earns in sectors such as tourism and remittance declines, said former vice-chairman of the National Planning Commission Govinda Raj Pokharel. The only option we have left is up to our economic diplomacy to attract preferential loans and grants and sell our
products abroad. Rs 140 million economic diplomacy is not enough, Pokharel added. According to officials, every Nepalese mission abroad hardly receives Rs 1 to 2 million a year to promote economic diplomacy. Of the 39 Nepalese missions abroad, Nepalese outposts in India, China, the US and the UK receive more than Rs 60 million a year. After watching National Day, we
hardly have a budget left to organize events to promote investment and trade in Nepal, a Nepalese diplomat abroad said. Experts say that since economic diplomacy is crucial to Nepal's recovery plan after Covid's economic recovery, Nepal's missions abroad will have to contact potential investors and their budget is not enough for work. The Ministry of Finance has increased the
budget for economic diplomacy from EUR 100 million to EUR 100 million. The Ministry of Foreign Affairs has also started spending an additional R 20 million from its budget since last year. However, the Ministry of Finance said it had its reasons for a tight budget for economic diplomacy. By a few years ago, several embassies had failed to spend money allocated to them or use
the money for different purposes, said the general secretary of the ministry. So the ministry is always against releasing large sums without visible progress, he said. We have a very traditional approach, the general secretary of the Foreign Ministry said. We sanction the program, spend the budget and accept feedback after completing the workshop or interaction. But times have
changed and are doing just that won't yield results, the general secretary who spent years at the Nepalese missions said. If Nepal is to promote its trade, tourism, exports and attract foreign aid, it must invest in the hiring of public relations firms and establish links with investment firms, he said. It would take a lot of money. Ashwini Kumar Pudasaini, who is doing his doctoral thesis
on nepal's economic diplomacy status, criticised the government's poor response and attitude to economic diplomacy. Economic diplomacy is a key component of our diplomacy, and now it more important after the Cooperation situation. However, the government has failed to understand its importance. It should have been prepared to invest more in economic diplomacy during
such a crisis. Economic diplomacy means using economic policy to achieve foreign policy objectives. It is widely used for jargon in the current international political economic system. This is a common use of diplomacy for the common benefits of economic objectives aimed at ensuring national interests by increasing exports, attracting foreign investment and participating in the
work of international economic organisations. Economic diplomacy believes in economic and economic power, guided by the theory of comparative superiority, and to pursue these advantages abroad. The current world order perceives economic interests as a political interest. The origins of modern economic diplomacy can be traced back to the formation of regional organisations
after the disastrous Second World War. The clash of ideologies has played an active role in the development of the economic situation in European countries. George Marshall, The United States Secretary of State, has drawn up a plan for providing economic assistance to European countries on the one hand, and on the other hand, the UsSR Foreign Minister Vyacheslav Molotov
has drawn up a plan for providing economic assistance to his Member States. Although the former was known as the Marshall Plan, the latter was called the Mutual Economic Assistance Council (COMECON). After 1945, economic diplomacy contributed greatly to the phenomenon of globalisation. It aimed to promote liberal values that allowed the free movement of goods, ideas
and services across borders. The uncoordinated movement during the Cold War was also equally important for the development of economic diplomacy, which led to the introduction of the concept of economic diplomacy into the third world. Nepal has adopted a policy of non-alignment under the leadership of King Mahendra, who has prioritised maintaining effective relations with
neighbouring countries and, together with superpowers, to ensure economic prosperity in the Nepalese system. Nepal achieved membership of the United Nations in 1955, which created a platform to promote Nepal's economic interests around the world. Before that, Nepal depended mainly on India and China for its economic development. For more than a century during the
Rana regime Nepal almost had no specific mechanism to establish international relations. It changed after 1950, when the country began to reach out to international communities, leading to foreign aid and loans. However, during the same period, Nepal suffered greatly by signing the Peace and Friendship Treaty with India in 1950, which allowed India to control the economy
Nepal. The first trade agreement between Nepal and India was also signed with the controversial 1950 agreement and was carefully examined as soon as it was signed. If we analyse the 1950 trade agreement, it has provisions that restrict Nepal's independent trade policy. The agreement with India ensured Nepal could not hold its foreign currency with India to take over Nepal's
foreign currency. Nepal had to impose the same import and export taxes as India when it was involved in trade with other countries. This has led to a decline in nepal's industrial development over a decade and has also affected economic relations with other known trading partners. However, due to strong and constant criticism of Nepal, the treaty was renewed in 1957. Under the
new treaty, foreign exchange controls were transferred to Nepal. During the period of democratic restoration, Indian-oriented diplomacy also collapsed in 1990, requiring a new dimension in international relations. As a result, when democracy was restored in 1990, Nepal resumed and strengthened multilateral relations. The Ministry of Foreign Affairs aims to develop, implement
and monitor programmes related to economic diplomacy in order to promote Nepal's national interest in the economic affairs of multilateral international institutions. It also aims to stimulate national interest in the World Trade Organisation and to promote the least developed countries. As a result, programmes have been developed in consultation with various agencies and private
sectors of the Government of Nepal, which also aim to coordinate and communicate with the Nepalese mission abroad. The supreme monitoring mechanism established under the direction of the Foreign Minister is responsible for directing others in order to maintain effective diplomatic channels to ensure national interests. It was stressed that it was important for the country's
overall development to periodically develop economic diplomacy. The three-year interim plan (2010/2011-2012/2013) provided economic diplomacy for the first time. The current three-year plan contained a number of provisions for the successful implementation of economic diplomacy. In recent years, the government has been budgeting economic diplomacy since 2009. The
Minister for Foreign Affairs allocates the budget to embassies according to the proposed programmes and actual performances. Nepal remains essential in both bilateral and multilateral for a in the area of development cooperation in order to increase economic opportunities. Nepal is a member of regional for a such as the South Asian Association for Regional Cooperation
(SAARC), the Bengal Initiative on Multisectoral Technical and Economic Cooperation (BIMSTEC), the South Asian Free Trade Area (SAFTA), which promise development through economic cooperation but benefit Nepal, must remain committed to exploring areas that can best promote their value in the international system. Video Source: Yoan sector, tourism, foreign direct
investment, export trade, foreign employment and the Nepalese diaspora will introduce a new economic dimension and diplomatic coordination, but this must enable Nepal to adopt policies that allow connections in Nepal. The challenges include Nepal's position among neighbouring countries. Nepal could not play a stable role in the buffer region. Nepal has only become
vulnerable to foreign interference and hindered economic opportunities by returning to one of its neighbours. The absence of country-specific economic objectives and poor monitoring of embassies and missions have had an impact on economic development, which is generally based on the style of the Ministry of Foreign Affairs and the Mission. The absence of rewards and
penalties based on performance has contributed to the poor political environment at home, which is best characterised by the politicisation of economic issues. The weak leadership of the private sector and the inability to explain the role of the private sector in economic diplomacy have only caused serious concern, which needs to be corrected to ensure efficiency. Nepal's
strategic location, between two neighbouring economic giants, provides a huge opportunity to cause spill-over effects on nepal's economy. The growing number of non-residents (NCPs) and their interest in investing in Nepal have opened the door to the country's wider economic development. In this situation, economic diplomacy must be strategized and the focus must be on
those sectors where Nepal has a comparative advantage. The writer holds a master's in international relations and diplomacy from Tribhuvan University. kjha8399@gmail.com Published august 9, 2017
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